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Commentary: Markets could continue to be volatile this week, digesting a host of information in a holiday-shortened week (U.S. markets
will be closed on Friday). Headline risk remains, with escalating tensions in the Ukraine. First-quarter earnings reporting season picks up
the pace this week with more than 50 S&P 500® companies reporting, with about a third comprising Financials. The Federal Reserve (Fed)
releases its Beige Book on Wednesday, and the calendar is fairly full with speeches from Fed leaders throughout the week. The highlight will
be Fed Chair Janet Yellen speaking on Wednesday in New York City, where we will be in attendance listening for policy clues. On the
economic data front, U.S. reports include retail sales, inflation, housing starts, and permits. Canada’s central bank meets this week with no
change expected. With the depth of the Chinese slowdown a worry, data including GDP will be closely watched. European Central Bank (ECB)
President Mario Draghi gave further signals over the weekend that additional unconventional policy actions are in the works. While ECB
action is not likely to happen for some time, utterances from ECB officials will be parsed by the market for evidence regarding timing and
type of any action. With the S&P 500 almost 4% off its closing high, it is interesting to note that it would be normal (however unpleasant) to
see a 5% pullback—on average, the S&P 500 declines 5% from peak every 50 trading days, and Friday marked day 49.
Week in Review:. On Wednesday, the Fed released the minutes from its March 18-19 Federal Open Market Committee meeting. It is clear
from the minutes that the Fed continues to be in no rush to raise interest rates, which is consistent with PNC’s forecast of the first hike in
the latter half of 2015. The first-quarter earnings season for U.S. firms began unofficially after the market close on Tuesday, with Alcoa
reporting, the first of the S&P 500 constituents. JPMorgan’s earnings report, along with weakness in the Technology sector, sent equities
lower. The NASDAQ fell more than 3% on Thursday, the most since November 2011, while the S&P 500 fell 2.65% for the week, its worst
showing since January. Ten-year U.S. Treasury yields fell to 2.63%, nearing the year lows of a little less than 2.6%.
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Alternative Assets PNC’s WEEKLY CHART
Last wk Last wk YTD (%) 52-wk The start of the second quarter has been an interesting one, at least from a
price rtn (%) ° (%) market perspective. The S&P 500 set a new high on April 2, 2014, yet has
DJ/UBS 136.8 1.62 847 1.90 fallen since then, correcting over 4%. Meanwhile, volatility has risen, and the
HFRX Macro 11211 0.17 -3.86 -3.07 dollar has weakened. With valuations where they are, in our opinion around
TIPS Index 278.6 0.95 326 671 fair value, it is likely to be a tumultuous earnings season, coupled with first-
Rates quarter reports from companies which may include negative impacts from the
. severe winter weather. By historical measures, the market seems overdue for
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