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Commentary: A busy week for market information: second-quarter earnings season picks up steam, and it's a heavy week for U.S.
economic data. On the indicator front, industrial production could show a slight pickup, housing data should show momentum continuing,
and consumer spending data as indicated by retail sales are forecasted to pick up slightly. Fed Chairman Ben Bernanke gives his semi-
annual testimony before Congress on Wednesday and Thursday, which will be closely followed. Less market-moving yet still important, the
Fed releases its Beige Book on Wednesday. The Bank of Canada meets this week and is not expected to make any changes to monetary
policy. China GDP this morning read 7.5% for second-quarter growth, in line with expectations yet slower than last quarter.

Week in Review: Both the DJIA and S&P 500® finished the week at new record highs following strong earnings from two big banks:
JPMorgan and Wells Fargo. The Fed released its minutes from its June FOMC meeting, which seemed to soothe global markets. Half the
participants voted for quantitative easing to end by year end, while others wanted more assurance about the strength of the recovery in the
jobs market before pulling back on economic stimulus measures. In a conference following the meeting, Bernanke assured that monetary
policy would remain accommodative for the foreseeable future, even if the unemployment rate hits the Fed target of 6.5%. The U.S. earnings
season began, with early reports mostly meeting expectations. The Bank of Japan kept monetary policy unchanged at its meeting, as
expected, but upgraded its assessment of the Japanese economy.
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Alternative Assets PNC’s WEEKLY CHART
Last wk Last wk YTD (%) 52-wk Earlier this year, in our February 19 Market Update, 7he Great Rotation and
price rtn (%) ? (%) Asset Allocation, we wrote that fund flows still greatly favored bonds, with
DJ/UBS 128.4 1.20 -7.b4 -8.48 inflows into equities typically sourced from cash. After Fed taper talks began
HFRX Macro 11418 -0.20 -2.08 -2.00 in late May, funds flew out of bonds in June to the tune of $59.3 billion. Where
TIPS Index 273.2 0.71 -8.10 6.8 did they go? Not into stocks, as inflows to equities netted a mere $0.5 billion,
Rates keeping the Great Rotation at bay. Our weekly chart shows net flows for
: mutual funds - equities less bonds, which nonetheless illustrates investors
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The PNC Financial Services Group, Inc. (“PNC”) provides investment and wealth management, fiduciary
services, FDIC-insured banking products and services and lending of funds through its subsidiary, PNC Bank,
National Association, which is a Member FDIC, and provides certain fiduciary and agency services through
PNC Delaware Trust Company. This report is furnished for the use of PNC and its clients and does not
constitute the provision of investment advice to any person. It is not prepared with respect to the specific
investment objectives, financial situation or particular needs of any specific person. Use of this report is
dependent upon the judgment and analysis applied by duly authorized investment personnel who consider a
client’s individual account circumstances. Persons reading this report should consult with their PNC account
representative regarding the appropriateness of investing in any securities or adopting any investment
strategies discussed or recommended in this report and should understand that statements regarding future
prospects may not be realized. The information contained in this report was obtained from sources deemed
reliable. Such information is not guaranteed as to its accuracy, timeliness or completeness by PNC. The
information contained in this report and the opinions expressed herein are subject to change without notice.
Past performance is no guarantee of future results. Neither the information in this report nor any opinion
expressed herein constitutes an offer to buy or sell, nor a recommendation to buy or sell, any security or
financial instrument. Accounts managed by PNC and its affiliates may take positions from time to time in
securities recommended and followed by PNC affiliates. PNC does not provide legal, tax or accounting advice.
Securities are not bank deposits, nor are they backed or guaranteed by PNC or any of its affiliates,
and are not issued by, insured by, guaranteed by, or obligations of the FDIC, or the Federal Reserve
Board. Securities involve investment risks, including possible loss of principal.

©2013 The PNC Financial Services Group, Inc. All rights reserved.



	Weekly Market Guide
	Slide Number 2

